Conerly on the Economy August 2005

Gross Domestic Product N Real Inventory Change u)of'ﬂ .25
adjusted for inflation A 5 (}
8 + 1OOI 'OO") "\ MO(L
75 W 93( -
6 - 50 L M \
5 o P o
5 0 x4
2 » o/
2 -25 A
-50
0 75
2002 2003 2004 2005 2002 2003 2004 2005
Spendi WA Info. Tech. Spendi
Consumer Spending »/o nfo. Tech. Spending
Inflation adjusted 5 aDV)
5 ‘\) 0 ‘,\}‘\ = 600 - /UWW
] v : 2 Lo
4 - 3 .
- T 550 1 /50 ‘\M’\
£ 31 S A /4 /I’
" 5 500 - Y x
o 24 . = e\ 7V
3 M g 2 450 - aVY
~ 1 Q 2 o/‘}
O'Q ‘D
0 E— . 1 S * 400 +—— | ! ——
2002 2003 2004 2005 2002 2003 2004 2005
Bill Conerly © 2005 Conerly Consulting LLC www.ConerlyConsulting.com 503-675-3138 Page 1



Conerly on the Economy August 2005

Magazine Advertising (9 \4, Oil Price “,44}

seasonally adjusted
y aqj ﬂ/}m

2.2 - (0
2.0 | b\}/ :\\0"5 A
w 1.8 2 3
5 16 (P :
o -
» 1.4 *
1.2 -
1.0 ‘I— — = —
2002 2003 2004 2005 2002 2003 2004 2005 & ;)-‘n
R
Interest Rates \ \ o""o\ (/\Nb Stock Market
8 \)\\l"50 & "W <€— previous peak w}-‘},\ \
! (“q,\/\/b\yb U.)"\\ 1400 ‘[ /YOD C)O
6 Wl
.5 ?G) , _ 1200 wy
g 4 Mortgages | ‘)‘.ﬂ/ \pM 8 - V\W c gn
o . Fed Funds ¢ L7 & 41000 -+ \ ¢
w4 ‘P A
: (k 800 ¢ 3(90\"4
1 g\[\j g
0 —— — — \,,A( 600 +— e — /% o\
2002 2003 2004 2005 2002 2003 2004 2005

Bill COI‘IQI"Y'S consulting projects include market studies, competition analysis, corporate strategy. To discuss your needs, call 503-675-3138. Page 2
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Bill Conerly gives speeches to management teams, trade associations, and customer groups. For fees and availability, call 503-675-3138.

August 2005

"

1000s

Washington Employment

3000 T Forecast u) W
2900 + qrv
2600 1 | w)ﬁ by
2700 J 6""0 ’ WA
X
2600 \ DPM ¢
A\ \,) |
2500 +—m@mF—1 | | }
2002 2003 2004 2005 2006
el
Seattle Vacancy Rates ?
50"

18 — {3( 2 \
0] (Y
2] e
10 + 0 I}M
8 /_\_\ - |
6 TR
4 — Office | ™
9 Industrial \ N(é.
0 | A | L&
2002 2003 2004 2005

Source: CB Richard Ellis

Page 3



